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1 . AS RESULT OF MEETINGS OF GEN. TOUFANIAN WITH CHAIRMAN 
KEARNS OF EXIMBANK AND COMMERCIAL BANKS IN NEW YORK, FOL- 
LOWING ARRANGEMENTS HAVE BEEN AGREED TO: 

A. EXIMBANK IS PROVIDING ADDITIONAL DOLS 100 MILLION 
DIRECT CREDIT FROM FY 1973 AUTHORIZATION TO FINANCE 
GOI MILITARY PURCHASES DURING FY 1974. FIRST NATIONAL CITY 
BANK IS LENDING LIKE AMOUNT TO GOI BUT WITHOUT REQUIREMENT 
OF EXIM GUARANTEE. AGREEMENT COVERING BOTH CREDITS WAS 
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SIGNED JUNE 14. IT PROVIDES EOR FIRST TIME FOR REPAY- 
MENT OVER TEN YEARS, EXIMBANK TO RECEIVE PAYMENTS PARIPASSU 
WITH COMMERCIAL BANK. 

B. KEARNS AGREED TO CONSIDER ADDITIONAL DEFENSE EINANCING 
IN FY 1974 OF DOES 200 MILLION DIRECT CREDIT AND DOES 200 
MILLION AND POSSIBLY MORE IN GUARANTEES. TOUFANIAN IN- 
DICATED GOI ABLE TO OBTAIN SUBSTANTIAL COMMERCIAL LOANS 
WITHOUT EXIM GUARANTEE, BUT IS DISCUSSING WITH COMMERCIAL 
BANKS COMPARATIVE TERMS WITH AND WITHOUT GUARANTEES TO 
DETERMINE WHICH COURSE IS MORE FAVORABLE. KEARNS POINTED 
OUT EUTURE MILITARY EINANCING COULD BE AEEECTED ADVERSELY 
UNLESS COMMERCIAL FINANCING FOR IRANIAN PURCHAS REMAINED 
IN APPROXIMATE BALANCE. AFTER KEARNS EXPLAINED BASIS OE 
REQUIREMENT IN DETAIL, TOUFANIAN SAID HE WOULD DISCUSS 
MATTER, WHICH HE NOW EULLY UNDERSTOOD EOR EIRST TIME, 

WITH SHAH. HE EELT NECESSARY RESULTS WOULD BE EORTH- 
COMING. KEARNS PLACED PARTICULAR STRESS ON SATISFACTORY 
CONCLUSION OF PHILLIPS LNG PROJECT ( REETEL) AS AN 
EXAMPLE. 



C. QUESTION OF CROSS DEFAULT- ACCELERATION CLAUSE IN LOAN 
AGREEMENT WAS RESOLVED TO SATISEACTION OE EXIMBANK, BUT 
PROBLEM OE ACCELERATION CLAUSE IN SUPPLIERS CREDIT WAS 
NOT SETTLED. EXIMBANK REMAINS DETERMINED THAT CLAUSE 
MUST BE RETAINED, AND HOPES THAT MEETINGS WITH MIN EINANCE 
REPS AGAH AND NIKAIN SCHEDULED THIS WEEK WILL NRING 
SOLUTION. 

D. EXIM FURNISHED ATTORNEY TO SIT IN WITH TOUFANIAN 
PARTY DURING DISCUSSIONS IN NEW YORK. 

2. COMMENT: VISIT APPEARS TO HAVE GONE QUITE WELL AND 
TO HAVE MADE REAL PROGRESS. TOUEANIAN CAN JUSTIFIABLY 
REPORT ON RETURN SUCCESSEUL NEGOTIATIONS INCLUDING EX- 
TENDED REPAYMENT TERMS IN AGREEMENTS SIGNED AND PROSPECT 
OE SUBSTANTIAL EINANCING INCREASE IN EY 1974 WHICH GOI 
DESIRES. AT SAME TIME IT IS HOPED HE WILL NOT MINIMIZE 
IMPORTANCE OE AGREEMENT ON ACCELERATION CLAUSE OR NEED 
TO EIND WAYS TO RAISE COMMERCIAL UTILIZATION OE EXIMBANK 
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EINANCING. EOLLOW- UP BY EMBASSY IN THIS REGARD WILL BE 
HELPFUL. ROGERS 
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